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2007 A Record Year

. Average Sale Price S 380,214 S 415,421 9.3%
Prices and sales reach new records - -
The average sale price for homes in Median Sale Price S 302,500 S 325,800 7.7%
Toronto was $415,421, a 9.3% in- Number of Sales 35,797 40,645 13.5%
crease over the previous year. The Percent of List Price 98.5% 99.6%

median price increased by 7.7% to
$325,800. The big news in 2007 was
the 13.5% increase in the number of

homes sold. Sales volumes showed $460,000

very little growth between 2004-2006 $440,000

which made the appreciation in 2007

$420,000
even more pronounced. The percent
of list price also climbed to 99.6% sug- #00D
gesting a very heated market. $380,000
$360,000
The 40 year mortgage fuels the real $340,000
estate market Research from several $320,000
financial institutions suggests that the $300,000 » . . . . : : : : : : : :
40 year mortgage was the principal
cause for the increase in home sales (P‘O P PP S
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in 2007. The 40 year mortgage made AR RN A AR O RN A AR

home buying more affordable for all
Canadians which spurred demand for
homes. Lenders found that a very ma- Monthly Sales

terial amount of new mortgages were

opting for longer amortizations. iggg
. 4,000
Keeping the effects of the 40 year 3.500
mortgage in mind, 3,000
deeper to see which segment of the 2,500
housing market drove the increase in 2,000
sales. A common assumption is that 1,500
first ime home buyers were the most 1,000
affected by the 40 year mortgage and 500
it was this segment that propelled the 0« ! ! ! ! ! ! ! ! ! ! ! !
market to record heights. . P PP \9% QS
R IR O R R

Note: All data in this report is based on resale home sales through the Toronto Real Estate Board. Sales statistics do not
include private sales or new construction and only include homes in the City of Toronto.
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Whereds the Growth

When we look at the number of
homes sold across five different price
ranges we see some very interesting

results. The entire city saw a 13.5% Under $250K 11,357 10,448 -8.0%
increase in sales for 2007. The num- o
250K - $S400K 14,528 16,797 15.6%
ber of homes sold under $250,000 > oo
decreased by 8%. The number of $400K - 5600K 5,934 7,751 30.6%
homes sold between $250,000 and S600K - S800K 1,924 2,759 43.14%
$400,000 increased by 15.6%. We Over $800K 2,054 2,890 20.7%

saw an increase of 30.6% in homes
sold between $400,000 to $600,000
and over a 40% increase in the num-
ber of homes sold above $600,000.

Total 35,797 40,645 13.5%

Repeat buyers propel market forward Best Performlng Nelghbourhoods

A recent Genworth Financial survey of Average Price Homes Sold
first time home buyers in the Greater
Toronto Area found that 83% of re-

spondents either purchased or were Bennington Heights S 876,500 $ 1,404,214 60.2% 10 14 40.0%
glaﬂﬂing on purchasing a home below  Hoggs Hollow $1,390,376 $1,970,911 41.8% 37 28 -243%
400,000. If we can agree that

’ South Al 529,528 697,680  31.89 108 123  13.9Y
homes valued at under $400,000 outh Annex > d > d % %
make up the first time home buyer‘ Forest Hill $ 918,478 $ 1,188,134 29.4% 283 298 53%
segment of the mar Kesalomd hen it § s631j410t & 811,813 28.6% 30 49 63.3%
esting to note that the number of Deer Park $ 618,743 $ 793241  282% 178 239  343%
homes sold in this price range grew by - " -
just 5.3% in 2007. The repeat buyer Bridle Path $2,888,438 $3,697,089 28.0% 16 21 313%
segment which includes homes val- Armour Heights $ 686,319 $ 872978 27.2% 36 45 250%
ued above $4(|307000 saw a 35.2% Moore Park $1,154,549 $1,450,112 256% 50 68 36.0%
increase in sales.

Moss Park $ 387,578 $ 478,447 23.4% 64 74 156%

With 40 year mortgage being the pri-
mary catalyst for the record sales in
2007, this data suggests that this fi-
nancial innovation had a bigger im- Worst Performing Neighbourhoods
pact on the repeat buyer segment of
the market than the first time buyer Average Price Homes Sold
segment.
One of the concerns with the run-up in Playter Estates S 821,643 $ 660,226 -19.6% 12 21 75.0%
2007 was that too many first time buy- Baby Point $1,027,106 $ 919,789 -10.4% 18 18 0.0%
ers were buying with little to no money g emingdon Park $ 180,447 $ 164954 -8.6% 265 311 174%
down and were opting for longer am- - - -
ortizations. The issue was that these Cricket Club $1,050,659 $ 989,354 5.8% 58 54 -69%
buyers would not have enough equity New Toronto $ 337,635 S 324,789 -3.8% 96 130 354%
irll' ”k‘]eié homes to Wﬁather EVe”Tah Lytton Park $1,018,080 $ 982,953  -3.5% 84 126 50.0%
slight downturn in the market. The " "
fact that the repeat buyer segment of Alexandra Park S 350,342 $ 340,196 -2.9% 26 60 130.8%
the market accounted for the majority Humber Valley Village S 786,163 S5 763,674 -2.9% 179 242 352%
of the increase in sales is an impor- Downsview $ 345116 $ 340,446  -1.4% 386 459 18.9%
tant observation. Even if repeat buy- Smithfield $ 262569 $ 259,613 -1.1% 380 425 11.8%

ers did take advantage of longer am-
ortization mortgages they would have
more equity in their homes than first
time buyers to get through a potential
down turn in the market.
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