
2007 Review  Toronto Market Overview 

www.realosophy.com  Visit our website for detailed Toronto Neighbourhood Profiles Source: Toronto Real Estate Board 

TORONTO 
Real Estate Market Overview  
A Quarterly Survey of Toronto Real Estate Sales 

2007  
Review  

Move Smartly Housing Report  

2007 A Record Year 
 
Prices and sales reach new records 

The average sale price for homes in 

Toronto was $415,421, a 9.3% in-

crease over the previous year.  The 

median price increased by 7.7% to 

$325,800.  The big news in 2007 was 

the 13.5% increase in the number of 

homes sold.  Sales volumes showed 

very little growth between 2004-2006 

which made the appreciation in 2007 

even more pronounced.  The percent 

of list price also climbed to 99.6% sug-

gesting a very heated market. 

 

The 40 year mortgage fuels the real 

estate market  Research from several 

financial institutions suggests that the 

40 year mortgage was the principal 

cause for the increase in home sales 

in 2007. The 40 year mortgage made 

home buying more affordable for all 

Canadians which spurred demand for 

homes. Lenders found that a very ma-

terial amount of new mortgages were 

opting for longer amortizations. 

 

Keeping the effects of the 40 year 

mortgage in mind, itôs worth looking 

deeper to see which segment of the 

housing market drove the increase in 

sales.  A common assumption is that 

first time home buyers were the most 

affected by the 40 year mortgage and 

it was this segment that propelled the 

market to record heights.  .    

Note: All data in this report is based on resale home sales through the Toronto Real Estate Board.  Sales statistics do not 
include private sales or new construction and only include homes in the City of Toronto. 
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Best Performing Neighbourhoods 

Worst Performing Neighbourhoods 

Whereôs the Growth 
When we look at the number of 
homes sold across five different price 
ranges we see some very interesting 
results.  The entire city saw a 13.5% 
increase in sales for 2007.  The num-
ber of homes sold under $250,000 
decreased by 8%.   The number of 
homes sold between $250,000 and 
$400,000 increased by 15.6%.  We 
saw an increase of 30.6% in homes 
sold between $400,000 to $600,000 
and over a 40% increase in the num-
ber of homes sold above $600,000. 
 
Repeat buyers propel market forward 
A recent Genworth Financial survey of 
first time home buyers in the Greater 
Toronto Area found that 83% of re-
spondents either purchased or were 
planning on purchasing a home below 
$400,000.  If we can agree that 
homes valued at under $400,000 
make up the first time home buyer 
segment of the market, then itôs inter-
esting to note that the number of 
homes sold in this price range grew by 
just 5.3% in 2007.  The  repeat buyer 
segment which includes homes val-
ued above $400,000 saw a 35.2% 
increase in sales.   
 
With  40 year mortgage being the pri-
mary catalyst for the record sales in 
2007, this data suggests that this fi-
nancial innovation had a bigger im-
pact on the repeat buyer segment of 
the market than the first time buyer 
segment.  
 
One of the concerns with the run-up in 
2007 was that too many first time buy-
ers were buying with little to no money 
down and were opting for longer am-
ortizations.  The issue was that these 
buyers would not have enough equity 
in their homes to weather even a 
slight downturn in the market.  The 
fact that the repeat buyer segment of 
the market accounted for the majority 
of the increase in sales is an impor-
tant observation. Even if repeat buy-
ers did take advantage of longer am-
ortization mortgages they would have 
more equity in their homes than first 
time buyers to get through a potential 
down turn in the market. 



2007 Review  Toronto Market Overview 

www.realosophy.com  Visit our website for detailed Toronto Neighbourhood Profiles Source: Toronto Real Estate Board 
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