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Q1—2008 Sales Drop 21% 
Over Last Year 
 
Prices rise and sales decline The av-

erage sale price for a home in Toronto 

for the first quarter of 2008 was 

$410,862, a 3.3% increase over the 

same period last year.  The median 

price increased by 6.1%  to $330,000.  

The big news in 2008 has been the 

significant drop in the number of 

homes sold.  Sales have declined by 

20.9% over the same period last year.   

 

Sales volumes showed very little 

growth between 2004-2006. Sales 

increased suddenly by  13.5% in 2007 

with much of the increase being attrib-

uted to the 40 year mortgage. 

 

The 40 year mortgage fuels the real 

estate market in 2007  Research from 

several financial institutions suggests 

that the 40 year mortgage was the 

principal cause for the increase in 

home sales in 2007. The 40 year 

mortgage made home buying more 

affordable for all Canadians which 

spurred demand for homes. Lenders 

found that a very material amount of 

new mortgages were opting for longer 

amortizations. 

 

 

 

Note: All data in this report is based on resale home sales through the Toronto Real Estate Board.  Sales statistics do not 
include private sales or new construction and only include homes in the City of Toronto. 
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Best Performing Neighbourhoods 

Worst Performing Neighbourhoods 

Change in Sales Volume 
Comparing to 2006 sales.  Many in-

dustry watchers have started compar-

ing 2008 sales to 2006 because the 

record heights reached in 2007 make 

it a bad year to compare current sales 

to when trying to assess the health of 

the real estate market.  

 

Sales down from 2006 levels  The 

effects of the 40 year mortgage were 

not felt until the second quarter of 

2007.  Sales in the first quarter of 

2007 were virtually unchanged from 

the  8,646 sales in the first quarter of 

2006.  When we compare first quarter 

2008 sales to first quarter 2006 we 

see that sales have still declined by 

over 20%. 

 

Homes priced under $250,000 saw 

the largest decrease in sales volume 

with a 35.3% drop over last year.  

Houses priced between $800,000 to 

$1M were the only segment to see an 

appreciation in sales volume. 

 

Only 20 neighbourhoods experienced 

a growth in sales volume during the 

first quarter of 2008.  Of those 20 

neighbourhoods, all but two had an 

average sale price of under $536,000.   

 

High end neighbourhoods with an av-

erage price of over $1M took the top 

six spots in our list of top performing 

neighbourhoods this quarter.   
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East Toronto Neighbourhood Summary 
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Central Toronto Neighbourhood Summary 
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Central Toronto Neighbourhood Summary 
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West Toronto Neighbourhood Summary 
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West Toronto Neighbourhood Summary 


